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1. Technical advantages/disadvantages
Technical advantages/disadvantages identified for smallholder organic ‘Cavendish’ banana production in the eastern Caribbean (primarily discussed for Jamaica and the Windward Islands) include:
	For
	Against

	Absence of BLS gives comparative advantage against Central America for organic production
	Large-scale corporate industries elsewhere have potential to capture market share

	Use of organic soil amendments protects and improves soils
	Bananas presently planted on steep slopes, with erosion problems

	Existing 'banana culture' and skilled banana farmer community
	Policy framework required

	Strong Farmers Associations exist
	Numerous small farmers involved

	Scope for crop diversification
	Potential lack of organic materials for inputs

	Potential for linking to tourism & new local market
	Requires local entrepreneurs & training of local certifiers

	Existing & growing export market demand, price incentive
	Export quotas not being met at present

	Demand for organic production among younger farmers
	Farming population generally ageing

	Social implications of urban drift among young
	High labour costs & competition for labour from outside agriculture

	Offers security of supply & thus stronger industry through diversification from Dominican Republic alone
	Potential risk of competition for DR producers

	Sustainability of production in continuous systems
	Land tenure/access

	Relatively simple, safe & low capital technologies
	Technical know-how lacking


 

2. What was the argument about?

In the UK alone we eat in excess of 140 million bananas a week - that's around 7 billion a year. World wide, the trade in bananas exceeds 2.5 billion tones each year. The popularity of the fruit throughout the world is enhanced by the fact that it is easy to eat, high in energy, fibre and vitamins, contains potassium which can contribute towards a lowering of blood pressure, is low in fat and cholesterol and releases important chemicals in the brain - neurotransmitters - serotonin and dopamine that contribute towards our moods, emotions, and control mechanisms. 

Bananas are produced in countries with a predominantly tropical climate - primarily in Central America, Africa and the Caribbean. Here is where the main problem lies. In 1993 the EU sought to protect banana producers from its former colonies - mostly in Africa and the Caribbean - by imposing tariffs and quotas on bananas from other growers - the so called 'dollar bananas'. This upset the US who argued that free trade was being restricted - especially affecting producers in countries with which it had ties. (Chiquita for example, donated half a million dollars to the Democratic Party!) The US imposed retaliatory tariffs on a range of European goods before the World Trade Organization brokered the deal between the two in April 2001.

3. Theories 

( The 12 main ACP countries have a tariff free quota of 857,700 tones per year with each country having a license to sell their bananas to the EU. 

( Originally, 'dollar bananas' were subjected to a quota of 2 million tones but had to pay a €100 per tone tariff. This was amended to 2.1 million tones at €75 per tone. 

( Companies wishing to export bananas to Europe had to apply for export certificates and import licenses; the latter being subject to being traded themselves to enable producers’ access to European markets. 

( European banana producers (countries such as Spain, Portugal, Martinique and Guadeloupe) could get subsidies if prices fell below certain levels from the EU. (Some of these countries are under French and Spanish 'control'.) 
Attempts to encourage trade with ACP countries have centered on a number of agreements starting with the Lomé Agreement in 1975. The basic situation with regard to the EU and its tariff system is as follows:

· The 12 main ACP countries have a tariff free quota of 857,700 tones per year with each country having a license to sell their bananas to the EU. 

· Originally, 'dollar bananas' were subjected to a quota of 2 million tones but had to pay a €100 per tone tariff. This was amended to 2.1 million tones at €75 per tone. 

· Companies wishing to export bananas to Europe had to apply for export certificates and import licenses; the latter being subject to being traded themselves to enable producers’ access to European markets. 

· European banana producers (countries such as Spain, Portugal, Martinique and Guadeloupe) could get subsidies if prices fell below certain levels from the EU. (Some of these countries are under French and Spanish 'control'.) 
4. Group task:
In three groups, spend some time researching further into the following three aspects of the banana industry:

a) the 'dollar banana' group 

b) the ACP group 

c) Fair-trade and environmental campaigners 
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